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This presentation (“Presentation”) is being issued by Volatus Aerospace Corp. (“Volatus Aerospace”) for information purposes only in order to enable the offeree to evaluate Volatus Aerospace and its securities and is being made available on a confidential basis

solely to enable prospective “accredited” and other qualified investors authorized by Volatus Aerospace to evaluate the securities of Volatus Aerospace. Reliance on this Presentation for the purpose of engaging in any investment activity may expose a person to

significant risk of losing all of the money, property or other assets invested. This Presentation is not a prospectus or an advertisement and is being provided for information purposes only and does not constitute or form part of, and should not be construed as, an

offer or invitation to sell or any solicitation of any offer to purchase or subscribe for any securities in Canada, the United States or any other jurisdiction. Neither this Presentation, nor any part of it, nor anything contained or referred to in it, nor the fact of its

distribution, should form the basis of or be relied on in connection with or act as an inducement in relation to a decision to purchase or subscribe for or enter into any contract or make any other commitment whatsoever in relation to any securities of Volatus

Aerospace. Any unauthorized use of the Presentation is strictly prohibited.

This Presentation has not been independently verified and the information contained within may be subject to updating, revision, verification and further amendment. Except as otherwise provided for herein, neither Volatus Aerospace, nor its directors, officers,

shareholders, agents, employees or advisors give, has given or has authority to give, any representations or warranties (express or implied) as to, or in relation to, the accuracy, currency, reliability or completeness of the information or opinions in this Presentation,

or any revision thereof, or of any other written or oral information made or to be made available to any interested party or its advisers and liability therefore is expressly disclaimed for any loss howsoever arising, directly or indirectly, from any use of such

information or opinions or otherwise arising in connection therewith. Except as may be required by applicable law, in furnishing this Presentation, Volatus Aerospace does not undertake or agree to any obligation to update this Presentation or to correct any

inaccuracies or omissions.

This Presentation is for the confidential use of only those persons to whom it is transmitted. By their acceptance of this Presentation, recipients agree that they will not transmit, reproduce or make available to anyone, other than their professional advisors, this

document or any information contained herein and that you will comply with all laws applicable to possessing such information and that you are permitted, in accordance with applicable laws, to secure such information.

This presentation is not, and under no circumstances is to be construed as, a prospectus, an advertisement or a public offering of securities in the United States, Canada or any other jurisdiction. No securities commission or similar authority of the United States,

Canada, or any other jurisdiction has reviewed or in any way passed upon this document or the merits of the securities described herein, and any representation to the contrary is an offence. This presentation does not contain all of the information that would

normally appear in a prospectus under applicable Canadian or United States securities laws. Neither the delivery of this presentation, at any time, nor any sale made pursuant hereto, will imply that the information contained herein is correct as of any time

subsequent to the date set forth on the cover page hereof or the date at which such information is expressed to be stated, as applicable, and, except as may be required by applicable law, Volatus Aerospace is under no obligation to update any of the information

contained herein (including forward looking statements and forward looking information) or to inform the recipient of any matters of which it becomes aware that may affect any matter referred to in this presentation (including, but not limited to, any error or

omission which may become apparent after this presentation has been prepared).

This presentation is not intended as an offer or solicitation with respect to the purchase or sale of any financial instrument. If a private placement of the equity securities of Volatus Aerospace occurs, such transaction may not be registered under the Securities Act

of 1933, as amended (the “Act”), or the securities laws of any other jurisdiction, and would be conducted in reliance on exemptions from the registration requirements of the Act and other applicable laws and subject to selling and transfer restrictions.

Certain statements or information contained in this document constitute forward-looking statements. Any statements that express, or involve discussions as to, expectations, beliefs, plans, projections, objectives, assumptions or future events or performance

(often, but not always, through the words or phrases such as "will likely result, "are expected to", "expects", "anticipate", "believe", "continue", "estimate", "intend", "plan", "potential", "predict", "project", "seek" or other similar words) are not statements of

historical fact and may be forward-looking statements. Forward-looking statements involve internal projections, estimates or beliefs of Volatus Aerospace concerning, among other things, future growth, results of operations, future expenditures, plans for and

results of investments, business prospects and opportunities. Forward-looking statements contained in this document include, but are not limited to, statements with respect to: future market size or potential; financial forecasts and assumptions including costs;

and revenues, margins and profits. These forward-looking statements are subject to numerous risks and uncertainties, many of which are beyond the control of Volatus Aerospace. Readers are cautioned that the foregoing list of factors is not exhaustive.

Although Volatus Aerospace believes that the expectations reflected in the forward-looking statements are reasonable, it cannot guarantee future results, performance or achievement since such expectations are inherently subject to significant business,

economic, competitive, political and social uncertainties and contingencies which could cause actual results to differ materially from those expressed or implied in any forward-looking statements made herein. No assurance can be given that these expectations

will prove to be correct and such forward-looking statements should not be unduly relied upon. These forward-looking statements are made as of the date this document was created and Volatus Aerospace disclaims any intent or obligation to update publicly any

forward-looking statements, whether as a result of new information, future events or results or otherwise, other than as required by applicable laws.

DISCLAIMERS
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We have not independently verified any of the data from third party sources referred to in this presentation and accordingly, the accuracy and completeness of such data is not guaranteed.

“Future-oriented financial information” is forward-looking information about prospective results of operations, financial position or cash flows, based on assumptions about future economic conditions and courses of action, and presented in the format of a

historical statement of financial position, statement of comprehensive income or statement of cash flows. Similarly, a “financial outlook” is forward-looking information about prospective financial performance, financial position or cash flows that is based on

assumptions about future economic conditions and courses of action that is not presented in the format of a historical statement of financial position, statement of comprehensive income or statement of cash flows. Future-oriented financial information and

financial outlook made herein or made elsewhere are made solely based on information available to Volatus Aerospace as of the date hereof and are subject to the same assumptions, risk factors and other qualifications as all other forward-looking information

and forward looking statements, and are presented solely for the purpose of conveying the current anticipated expectations of Volatus Aerospace and may not be appropriate for any other purposes.

This Presentation refers to certain financial performance measures that are not defined by and do not have a standardized meaning under International Financial Reporting Standards (termed "Non-IFRS measures"). Non-IFRS measures are used by management to

assess the financial and operational performance of Volatus Aerospace. Volatus Aerospace believes that these Non-IFRS measures, in addition to conventional measures prepared in accordance with International Financial Reporting Standard, enable investors to

evaluate Volatus Aerospace’s operating results, underlying performance and prospects in a similar manner to Volatus Aerospace’s management. As there are no standardized methods of calculating these Non-IFRS measures, Volatus Aerospace’s approach may

differ from those used by others, and accordingly, the use of these measures may not be directly comparable. Accordingly, these Non-IFRS measures are intended to provide additional information and should not be considered in isolation or as a substitute for

measures of performance prepared in accordance with International Financial Reporting Standards. Volatus Aerospace defines EBITDA as earnings before interest tax depreciation and amortisation.

Any investor or subscriber of any securities sold hereunder (the “Subscriber”) understands that the Volatus Aerospace’s counsel is acting solely as counsel to the Volatus Aerospace and not as counsel to the Subscriber. The Subscriber further understands that

counsel for Echelon Wealth Partners Inc. and other syndicate members (collectively, the “Agents”) is acting solely as counsel to the Agents and not as counsel to the Subscriber. The Subscriber, and each beneficial purchaser for whom it is acting, acknowledges that

(i) it is not relying upon the Agents to conduct any due diligence investigation on behalf of the Subscriber regarding any securities sold hereunder, any related offering or Volatus Aerospace’s business, management, financial position, condition or prospects, and (ii)

the Agents do not make any representation or warranty as to, or assume any responsibility or liability of any nature whatsoever for, the accuracy or adequacy of any of the information furnished to the Subscriber in connection with any such offering. The Agents

are not legal, tax or accounting experts and the Agents express no opinion concerning any legal, tax or accounting matters or the sufficiency of this presentation for your purposes.

DISCLAIMERS
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Unmanned Services: To be the leading, fully 

integrated, unmanned technologies and services 

company in North America.

Flight Systems: To develop, manufacture, and distribute 

remotely piloted aircraft solutions for commercial 

application.

Aviation: To lead the transition from traditional aviation 

to airborne autonomy, delivery, and urban mobility.
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COMPANY PROFILE & MISSION

Volatus Aerospace is one of Canada’s largest drone

services companies focusing on the commercialization

of unmanned technologies throughout the Americas

and around the world.
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INVESTMENT HIGHLIGHTS

1. Source: Market & Markets 2019 Report  (in US$). 5

With a TAM of US$ 9.6B1, it is not 
a winner takes all market. Industry 

is highly scattered with no 
dominant player.

Massive Opportunity

Vertical integration enables us to 
address all segments of the North 

American market.

Vertically Integrated

Competitors are raising money at 
pre-revenue stage. We are well 

positioned as a revenue 
generating company today.

Strong Market Validation

1 2

A diverse and experienced team 
with long standing industry and 

government relations.

Strong Team

54

With a strong pilot network (100+ 
trained pilots) across Canada, we 

are scaling quickly and capturing a 
large segment of the market.

Strong Scalability

3
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DRONE 
TECHNOLOGIES

Manufacturing
R&D

Design Engineering 
Software & Applications

COMMERCIAL 
DISTRIBUTION

Sales/Support
Equipment & Applications

Maintenance/Repair
Custom Integration

Rental

DRONES-AS-A-
SERVICE

Turnkey Solutions
Inspection & Imaging
Mapping & Modelling

Post Processing
Data Management

TRAINING & 
CONSULTING

Online & Classroom
Hands-on Training
Public Education &
Private Vocational

Industries 
Served

Energy & Power
Construction & 

Mining
Precision 

Agriculture

Public Safety & 
Emergency 
Response

Wildlife & 
Forestry

Infrastructure
Cinematography 

& Media
Drone Delivery
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International OperationsCanadian Operations

10 Locations; 29K Mission; 19K Flight

Hours; 112 Pilots; 132 Drones in Fleet

INTERNATIONALC A N A D I A N 

USA, Peru, Columbia

USA 

South America

Fixed-Wing Quadcopter
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INFRASTRUCTURE & TELECOM

• ROADS, BRIDGES/CULVERTS

• RAILWAYS

• AIRPORTS

• TOWER INSPECTIONS

USE CASES

PRECISION AGRICULTURE

• PEST CONTROL

• MAPPING

• HYDRATION

• GROWTH MONITORING

USE CASES

SURVEILLANCE

• PUBLIC SAFETY

• RESCUE

• FIRST RESPONDER

CONSTRUCTION

• SITE SURVEY

• MONITORING

• VOLUMETRICS

USE CASES

ENVIRONMENT

• FORESTRY

• WILDLIFE

• MAPPING

USE CASES

ENERGY

• POWERLINES

• WIND TURBINES

• SOLAR

• OIL & GAS

USE CASES

USE CASES
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MARKET SIZE

1. Source: Market & Markets 2019 Report  (in US$). 9

Canada

United States

North America 
(1)

- $6B

$45.6
billion

TOTAL AVAILABLE MARKET1 $31.6
billion

SERVICEABLE MARKET1 $9.6 
billion

OUR TARGET MARKET1

Global CAGR: 15.5%1

Canada CAGR: 19.1%1

Commercial Segment CAGR: 24.1%1

Fixed Wing Market: $31B by 20251

Europe 
(1)

- $3.4B

LATAM 
(1)

- $210M
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Building the unmanned commercial 
drone company of the future – we have 

the infrastructure today. 
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Enterprise Channel Partner Inspection & Imaging Pilot Network

Volatus Aerospace is a distribution, training
and service partner for a leading drone
manufacturer – DJI.

Matrice 300 RTK 
The New Standard 

Valqari
Drone Delivery Box

FIXAR
European VTOL Aircraft 

Zenmuse L1 
Instant Clarity 

Volatus Aerospace’s teams are equipped with
industry advancements in UAVs and sensors to
accomplish even the most intricate operations.

• Infrastructure Inspection
• Precision Agriculture
• Cinematography & Media
• Wildlife & Forestry
• Energy & Power
• Public Safety & Emergency Response
• Construction & Mining

Volatus Aerospace has pilots stationed in 3
countries and over 50 different cities.

Can deploy teams of pilots based on proximity
to the mission location and/or specialization of
skill or we can dedicate specific pilots or pilot
teams to long term, recurring projects.

BVLOS Training

Pilot & Industry Training

Volatus provides programs to train pilots and
operations people on a variety of skills. One of
only a few Transport Canada audited UAV
ground schools, Volatus has trained pilots in
the thousands.

• Transport Canada – Advanced Operations
• FAA – Part 107
• Corporate Programs & Customs Groups
• DJI UTC Training

Contributes as an industry advisor on several
working groups with Transport Canada and are
helping in the development of training
curriculum for pilots and certification
requirements for organizations intending on
providing Beyond Visual Line of Sight (BVLOS)
services.
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VOLATUS FLIGHT SYSTEMS

NRC – National research Council | DND – Department of National Defense 12

The Volatus Aerospace Center of Excellence was acquired in April 2021 at the Lake
Simcoe Regional Airport. Its purpose is to serve as a bridge between manned and
unmanned aircraft and home to Volatus Flight Systems.

Volatus Flight Systems is our R&D and manufacturing operation with three lines of
activities:

• Continued development and manufacture of our own aircraft
• Commercialization late-stage third party technologies
• Providing a scalable manufacturing solution for Volatus and other OEM Partners

such as FIXAR Global (shown here)

The Volatus system solutions are supported with over 10 years of research and 
development working with Canada’s NRC and DND and numerous universities. Our 
aircraft solutions are built to comply with Part 23 airworthiness design standards. 

Velos
Multifuel Propulsion

• Long-range, high-endurance BVLOS aircraft 
• Can operate for up to 24 hrs continuously
• Allows for a variety of fuel options 
• Fitted with our customizable payload bay that can accommodate up to 40 lbs of 

payload

Vedette 
Electrical Propulsion

VTOL Aircraft

• Max Flight Distance: 60km
• Speed: 72km/hr
• Operating Temperature: -30oC to +60oC
• Payload: 2Kg 
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ASSET MANAGEMENT

As drones become bigger and bigger, Partner
Jet’s existing infrastructure and asset
management experience will play a crucial role
in positioning Volatus ahead in the game..

Drones will continue to evolve in size,
complexity and regulatory compliance. This
evolution will require repair capabilities
comparable to what already exists under
Partner Jet.

As UAV BVLOS regulations evolve, manned
and unmanned aviation will converge.
Partner Jet’s existing experience and license
will fast-track Volatus’ growth in unmanned
aviation.

REGULATORY CONVERGENCE

CLEAN OPERATION HISTORY

DRONE MAINTENANCE

Partner Jet has a clean operating history
and assets helpful to Volatus, making it a
suitable vehicle for RTO.

Partner Jet Corp. is a publicly-traded company on TSX.V (PJT.V).
Founded in 1987, Partner Jet is a conventional aircraft company
that specializes in aircraft management, charter services, and
maintenance. The current focus of Partner Jet is towards
manned aviation. Volatus provides Partner Jet the ability to
develop adequate infrastructure to become a fully integrated
conventional aircraft and UAV operator.
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ROLL UP STRATEGY

1. Asset Purchase. 14

Sr. 
No

Target
Acquisition 

Date
Status Source HoldCo Ratio

1 Brican Flight System May 13, 2020 Acquired1 Equity Swap Volatus Flight Systems (VFS) 30% of VFS

2 UAViation Aerial Solutions Dec 31, 2020 Acquired Equity Swap Volatus Unmanned Services (VUS) 8% of VUS

3 SkyGate Dec 31, 2020 Acquired Equity Swap Volatus Unmanned Services (VUS) 7.5% of VUS

4 M3 Drones Services Dec 31, 2020 Acquired Equity Swap Volatus Unmanned Services (VUS) 2.5% of VUS

5 M3 Drone Training Dec 31, 2020 Acquired Equity Swap Volatus Unmanned Services (VUS) 5% of VUS

6 OmniView Tech Mar 31, 2021 Acquired Cash + Equity Volatus Unmanned Services (VUS)
5% of VUS + 5% 
earn-out clause

7 Canadian UAV Solutions Mar 31, 2021 Acquired Equity Swap Volatus Unmanned Services (VUS) 1% of VUS

Integrating regional entrepreneurial businesses and expertise to create a strong national 

presence and brand 
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National 

Presence

Commercial 

Distribution

Service 

Infrastructure
Payload Endurance Cruise 

Speed
Application

Strategy

System

Shared Value

Staff

Style

Skills

40 lbs.

POSITIVE LIMITED NEGATIVE

Up to 24 hr 97 m/hr

NA

NA NA

NA

NA NA NA

20 lbs. Up to 14 hr 75 m/hr

Up to 1.5 hr 68 m/hr

9 lbs. Up to 25 hr 72 m/hr

DESIGN & ENGINEERING

3.3 lbs. Up to 14 hr 12 m/hr

Up to 1 hr 49 m/hr

25 lbs. 65 m/hrNA NA NA NA

Commercial

Military

Military

Delivery

Commercial

Commercial

Commercial & 
Military

INFRASTRUCTURE
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FINANCIALS

Revenue (C$M) Forecast1 EBITDA (C$M) Forecast1

Gross Margin (%) EBITDA Margin (%)

26.8% 30.0% 4.8% 13.7%

Commentary

✓ Projected revenue growth of 129%

✓ Projected EBITDA positive position
with rapidly expanding margins

✓ Projected FCF positive in 2022, with
minimal working capital requirements

✓ Strong starting balance sheet with
minimal debt

✓ Diversified revenue with expanding
market presence

16

$15.3
$23.5

$3.1

$27.1

$5.5

$4.2

$23.9

$54.8

–

 $10,000,000

 $20,000,000

 $30,000,000

 $40,000,000

 $50,000,000

 $60,000,000

2021 2022

Unmanned Services Flight Systems Manned Aviation

$1.1

$7.5

–

 $1,000,000

 $2,000,000

 $3,000,000

 $4,000,000

 $5,000,000

 $6,000,000

 $7,000,000

 $8,000,000

2021 2022

1. The foregoing are for illustrative purposes only and are based on Volatus Aerospace’s anticipated financial performance and subject to a variety of risks and uncertainties. 
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Canadian UAV 
Solutions

100%

M3 Drone Training 
Services

100%

M3 Drone  Services
100%

UAV
100%

SkyGate
100%

OmniView
100%

Partner Jet
45.4%

Volatus Unmanned 
Services (VUS)

71.3%

Volatus Flight Systems 
(VFS)
70.0%

Tradeco One (USA)
100%

Volatus Aerospace 
Corp (VAC)
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Share % of 52 Market Enterprise EV / REV EV / EBITDA

Company Ticker Price Wk High Capitalization Value 2020A 2021E 2022E 2020A 2021E 2022E
(C$) (%) (C$, MM) (C$, MM) (x) (x) (x) (x) (x) (x)

Services/Training & Technology

CAE Inc. TSX:CAE $36.06 91.4% $10,577 $10,764 3.6x 3.0x 2.5x 17.9x 13.1x 10.2x

Kratos Defense NASDAQ:KTOS $29.14 67.4% $3,607 $3,741 4.0x 3.7x 3.2x 37.6x 35.9x 27.9x

AeroVironment, Inc. NASDAQ:AVAV $128.29 70.0% $3,166 $2,652 5.4x 3.8x 3.4x 35.8x 19.2x 16.8x

Drone Delivery Canada TSXV:FLT $1.25 49.0% $278 $236 788.2x 52.0x 12.2x NM NM 168.2x

Draganfly Inc. CSE:DFLY $1.63 38.4% $140 $124 25.3x 6.2x 3.5x NA NA NA

Nordic Unmanned OSE:NUMND $5.29 65.9% $121 $95 9.7x 3.3x 1.9x 106.9x 14.8x 7.4x

Drone Volt EPA:ALDRV $0.34 46.1% $72 $51 5.7x 3.4x 2.9x NM 31.0x 19.8x

Deveron Corp. TSXV:FARM $0.84 87.5% $74 $52 18.1x NA NA NA NA NA

Mean 10.3x 3.9x 2.9x 30.5x 22.8x 41.7x

Median 5.7x 3.6x 3.1x 35.8x 19.2x 18.3x

Volatus Aerospace Private $0.65 $79 $77 4.9x 3.2x 1.4x NA 67.1x 10.3x

COMPARABLE COMPANIES ANALYSIS 

Note: Market Data as of May 21, 2021, sourced from FactSet. Drone Delivery Canada not included in Mean and Median EV / REV multiples, included for reference only. 18
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19Note: Subject to adjustment.
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EXECUTIVE TEAM

Glen Lynch
CEO

• Airline Transport Pilot. 39 Years in Aviation & Aerospace
• 25+ years aircraft operations, maintenance repair & 

overhaul
• 30+ years experience as CEO
• Business Aircraft, Airline, Helicopters, Unmanned Aircraft
• 9 years aerospace & medical manufacturing 

Rob Walker
VP, Business Development

• Bcom (Hons.) in Marketing at the University of Manitoba, 
• Communications and Media Studies at the University of 

Winnipeg
• 35 years experience in Aerospace
• 20 years in business development, marketing, & 

communications
• 4 year’s experience in drone industry

Luc Masse
EVP

• Marketing & Business Law degree
• 40+ years of aviation operations and manufacturing 
• 23 years contract negotiation, management, & strategic 

planning
• Extensive experience aircraft sales (50+ business aircraft)
• 2 year’s experience in unmanned aircraft

Abhinav Singhvi 
CFO

• Chartered Accountant and DipIFR 
• MBA from Schulich School of Business, Toronto
• Finance & Investment professional 
• 10+ years experience with Tech Startups, Venture 

Capital, & Fortune 500
• Expertise in strategy & finance

Pedram Nowroozi
CTO

• Robotics & Electronics Expert
• Cofounder & CTO of OmniView Tech
• 18+ years experience in unmanned aerial systems.
• 2000+ hours of flying UAVs
• Three times winner of FIRST Robotics Canada 

Competition

Dan Juhlin
Director, Government Relations &
National Operations Coordinator

• Bachelor of Science in Geography (CGIS)
• RPAS Operations Coordinator for Government of Alberta
• Technical Advisor to RPAS Governance Committee
• Recipient of ADM Operations Commendation Award for 

RPAS Program with Government of Alberta
• 8+ years in drone industry

20
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INVESTMENT HIGHLIGHTS

1. Source: Market & Markets 2019 Report  (in US$). 21

With a TAM of US$ 9.6B1, it is not 
a winner takes all market. Industry 

is highly scattered with no 
dominant player.

Massive Opportunity

Vertical integration enables us to 
address all segments of the North 

American market.

Vertically Integrated

Competitors are raising money at 
pre-revenue stage. We are well 

positioned as a revenue 
generating company today.

Strong Market Validation

1 2

A diverse and experienced team 
with long standing industry and 

government relations.

Strong Team

54

With a strong pilot network (100+ 
trained pilots) across Canada, we 

are scaling quickly and capturing a 
large segment of the market.

Strong Scalability

3
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Thank You

www.volatusaerospace.com

Glen Lynch
Chief Executive Officer

glen.lynch@volatusaerospace.com

SEEING THINGS DIFFERENTLY
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FOREST FIRE PATROL & HOT SPOT MAPPING

• In 2015, the Ontario Ministry of Natural Resources, in concert with the
UTIAS, conducted tests of the E10 Velos in a forestry patrol scenario.
The aircraft flew predefined flight paths over a given area of forest with
and without a canopy to assess its capability to detect fire targets
and hot spots placed in the area y the OMNR. Upon detection, the UAV
would transmit the location of each hot spot to a ground station in real-
time and store images of the hot spots (thermal and visual) for post-
processing and verification.

• This type of activity is an ongoing annual requirement across the
country. Every province has requirements to perform patrols and map
the areas after extinguishing to ensure no flare- ups reignite. Fixed-
wing aircraft and helicopters with onboard sensor operators are used.
The UAV alternative represents a considerable cost reduction in labour
and equipment; it also improves safety by limiting the people involved
in the operation.
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WILDLIFE MONITORING
• Working with various agencies, we assist in developing protocols for

collecting imagery to monitor migration, assess counts, identify
tags, perform measurements, and other critical wildlife monitoring
functions.

• In this example, working with LGL Limited, the Department of
Fisheries and Oceans, and VDOS Global, we tracked and
photographed several Bowhead whales using the photography to
identify tag numbers and create accurate measurements.
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Securities legislation in certain of the provinces of Canada provides purchasers relying on the accredited investor, or family, friend and business associates exemption in National Instrument 45-106 – Prospectus Exemptions or the Securities Act (Ontario) with rights

of rescission or damages, or both, where an offering memorandum or any amendment thereto contains a misrepresentation. For the purposes of this section, “misrepresentation” means: (a) an untrue statement of a fact that significantly affects, or would

reasonably be expected to have a significant effect, on the market price or the value of securities (a “material fact”); or (b) an omission to state a material fact that is required to be stated or that is necessary to make a statement not misleading in the light of the

circumstances in which it was made.

The following is a summary of the statutory rights of rescission or damages, or both, under securities legislation in certain of the provinces of Canada, and as such, is subject to the express provisions of the legislation and the related regulations and rules.

Purchasers should refer to the applicable provisions of the securities legislation of their province for the particulars of these rights or consult with a legal advisor.

Ontario

Where an offering memorandum or any amendment thereto contains a misrepresentation, a purchaser who purchases a security offered by the offering memorandum during the period of distribution has, without regard to whether the purchaser relied on the

misrepresentation, a statutory right of action against the issuer. Alternatively, the purchaser may elect to exercise the right of rescission against the issuer (in which case, the purchaser will have no right of action for damages against the issuer).

Securities legislation in Ontario provides a number of limitations and defences, including: (a) no person or company will be liable if it proves that the purchaser purchased the securities with knowledge of the misrepresentation; (b) in a case of an action for

damages, the defendant will not be liable for all or any portion of the damages that it proves does not represent the depreciation in value of the securities as a result of the misrepresentation relied upon; and (c) in no case will the amount recoverable in any action

exceed the price at which the securities were offered under the offering memorandum, or any amendment thereto.

New Brunswick

Securities legislation in New Brunswick provides investors who purchase securities in reliance on the exemption in S. 2.3 of NI 45-106 with a statutory right of action. In the event that any information relating to the offering provided to the purchaser contains a

misrepresentation, this right of action can be used against the issuer for damages. Alternatively, it can be used against the seller of securities for rescission. If an offering memorandum, together with any amendment thereto, is delivered to a prospective purchaser

in connection with a trade made in reliance on the exemption in Section 2.3 of NI 45-106, and the offering memorandum, or any amendment thereto, contains a misrepresentation which was a misrepresentation at the time the securities were purchased, the

purchaser will be deemed to have relied upon the misrepresentation and will have a statutory right of action against the issuer, for damages. Alternatively, the purchaser may elect to exercise the right of rescission against the issuer (in which case, the purchaser

will have no right of action for damages against the issuer). Securities legislation in New Brunswick provides a number of limitations and defences, including: (a) no person or company will be liable if it proves that the purchaser purchased the securities with

knowledge of the misrepresentation; (b) in a case of an action for damages, the defendant will not be liable for all or any portion of the damages that it proves does not represent the depreciation in value of the securities as a result of the misrepresentation relied

upon; and (c) in no case will the amount recoverable in any action exceed the price at which the securities were offered under the offering memorandum, or any amendment thereto.

In New Brunswick, (a) if advertising or sales literature is relied upon by a purchaser in connection with a purchase of the securities, the purchaser shall also have a similar right of action for damages or rescission against the issuer, every promoter or director of the

issuer and every person who, at the time of dissemination of the advertising or sales literature sells securities on behalf of the issuer; (b) if an individual makes a verbal statement to a prospective purchaser that contains a misrepresentation relating to the

securities and the verbal statement is made either before or contemporaneously with the purchase of securities, the purchaser has a right of action for damages against the individual who made the verbal statement subject to certain defences available to such

person.

No action shall be commenced to enforce the right of action described above unless the purchaser notifies the defendant that they will be exercising their right within: (a) in the case of an action for rescission, 180 days after the date of the transaction that gave rise

to the cause of action; or (b) in the case of any action for damages, the earlier of: (i) one year after the date the purchaser first had knowledge of the facts giving rise to the cause of action; and (ii) six years after the date of the transaction that gave rise to the cause

of action.

All persons and companies referred to above have joint and several liability. If the defendant can prove that the purchaser purchased the securities with knowledge of the misrepresentation the defendant will not be held liable. In an action for damages, the

defendant shall not be liable for all or any portion of the damages that the defendant proves do not represent the depreciation in value of the securities as a result of the misrepresentation relied upon. The amount recoverable for the misrepresentation shall not

exceed the price at which the securities were offered.
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Prince Edward Island

If an offering memorandum, together with any amendment thereto, is delivered to a purchaser and the offering memorandum, or any amendment thereto, contains a misrepresentation, a purchaser has, without regard to whether the purchaser relied on the

misrepresentation, a statutory right of action for damages against (a) the issuer, (b) subject to certain additional defences, against every director of the issuer at the date of the offering memorandum and (c) every person or company who signed the offering

memorandum but may elect to exercise the right of rescission against the issuer (in which case the purchaser shall have no right of action for damages against the aforementioned persons or company).

Securities legislation in Prince Edward Island provides a number of limitations and defences, including: (a) no person or company will be liable if it proves that the purchaser purchased the securities with knowledge of the misrepresentation; (b) in an action for

damages, the defendant is not liable for all or any portion of the damages that it proves does not represent the depreciation in value of the securities as a result of the misrepresentation relied upon; and (c) in no case shall the amount recoverable under the right

of action described herein exceed the price at which the securities were offered under the offering memorandum, or any amendment thereto.

In Prince Edward Island, no action shall be commenced to enforce the right of action discussed above more than: (a) in the case of an action for rescission, 180 days after the date of the transaction that gave rise to the cause of action; or (b) in the case of any action

for damages, the earlier of: (i) 180 days after the purchaser first had knowledge of the facts giving rise to the cause of action; or (ii) three years after the date of the transaction that gave rise to the cause of action.

Nova Scotia

If an offering memorandum, together with any amendment thereto is delivered to a purchaser, or any advertising or sales literature, contains a misrepresentation, a purchaser to whom the offering memorandum has been delivered and who purchases securities

shall be deemed to have relied upon such misrepresentation if it was a misrepresentation at the time of purchase and the purchaser has the right of action for damages against (a) the seller, (b) every director of the seller at the date of the offering memorandum

and (c) every person who signed the offering memorandum, but may elect to exercise the right of rescission against the issuer (in which case the purchaser shall have no right of action for damages against the aforementioned persons or company).

Securities legislation in Nova Scotia provides a number of limitations and defences, including: (a) no person or company will be liable if it proves that the purchaser purchased the securities with knowledge of the misrepresentation; (b) in an action for damages, the

defendant is not liable for all or any portion of the damages that it proves does not represent the depreciation in value of the securities as a result of the misrepresentation relied upon; and (c) in no case shall the amount recoverable under the right of action

described herein exceed the price at which the securities were offered under the offering memorandum, or any amendment thereto.

In Nova Scotia, no action shall be commenced to enforce the right of action discussed above more than: (a) in the case of an action for rescission, 180 days after the date of the transaction that gave rise to the cause of action; or (b) in the case of any action, other

than an action for rescission, the earlier of: (i) 180 days after the purchaser first had knowledge of the facts giving rise to the cause of action; or (ii) three years after the date of the transaction that gave rise to the cause of action.

Furthermore, no action shall be commenced to enforce the right of action discussed above unless an action is commenced to enforce that right not later than 120 days after the date on which payment was made for the securities or after the date on which the

initial payment for the securities was made where payments subsequent to the initial payment are made pursuant to a contractual commitment assumed prior to, or concurrently with, the initial payment.

Saskatchewan

If an offering memorandum or any amendment thereto, sent or delivered to a purchaser contains a misrepresentation, a purchaser who purchases a security has, without regard to whether the purchaser relied on the misrepresentation, a right of action for

damages against, the (i) issuer, (ii) every promoter or director of the issuer at the time the offering memorandum or any amendment thereto was sent or delivered, (iii) every person or company whose consent has been filed respecting the offering but only with

respect to reports, opinions or statements that have been made by them, (iv) every person who, or company that, in addition to the person or companies mentioned in (i) to (iii) above, signed the offering memorandum or any amendments thereto, and (v) every

person or company that sells securities on behalf of the issuer under the offering memorandum or amendment thereto. Or, the purchaser may elect to exercise the right of rescission against the issuer (in which case the purchaser will have no right of action for

damages against the aforementioned persons). Additionally, where an offering memorandum contains a misrepresentation, purchasers that purchase the security from the issuer may elect to exercise a right of rescission against such person. Further, when the

purchaser elects to do so, the purchaser shall have no right of action for damages against such person. Similar rights of action for damages and rescission are provided in respect of a misrepresentation in advertising and sales literature disseminated or in case of a

verbal misrepresentation made in connection with an offering of securities.
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The Saskatchewan securities legislation provides a number of limitations and defences, including: (a) no person or company will be liable if the person or company proves that the purchaser purchased the securities with knowledge of the misrepresentation; (b) in

the case of an action for damages, no person or company will be liable for all or any portion of the damages that it proves does not represent the depreciation in value of the securities as a result of the misrepresentation; (c) in no case will the amount recoverable

in any action exceed the price at which the securities were offered to the purchaser.

No action shall be commenced to enforce any of the foregoing rights more than: (a) in the case of an action for rescission, 180 days from the date of the transaction that gave rise to the cause of action, or (b) in the case of any action for damages, the earlier of (i)

one year after the purchaser first had knowledge of the facts giving rise to the cause of action, or (ii) six years after the date of the transaction that gave rise to the cause of action.

Manitoba

If an offering memorandum or any amendment thereto, sent or delivered to a purchaser contains a misrepresentation, a purchaser who purchases a security is deemed to have relied on the misrepresentation if it was a misrepresentation at the time of the

purchase and has a right of action for damages against the issuer, every director of the issuer at the date of the offering memorandum, and every person or company who signed the offering memorandum. Alternatively, the purchaser may elect to exercise the

right of rescission against the issuer (in which case the purchaser will have no right of action for damages against the aforementioned persons).

Manitoba’s securities legislation provides for a number of limitations and defences, including: (a) no person or company will be liable if the person or company proves that the purchaser purchased the securities with knowledge of the misrepresentation; (b) in the

case of an action for damages, no person or company will be liable for all or any portion of the damages that it proves does not represent the depreciation in value of the securities as a result of the misrepresentation; and (c) in no case will the amount recoverable

in any action exceed the price at which the securities were offered to the purchaser.

No action shall be commenced to enforce any of the foregoing rights more than: (a) in the case of an action for rescission, 180 days from the date of the transaction that gave rise to the cause of action, or (b) in the case of an action for damages, the earlier of (i) 180

days after the purchaser first had knowledge of the facts giving rise to the cause of action, or (ii) two years after the date of the transaction that gave rise to the cause of action.

Newfoundland & Labrador

If the offering memorandum, together with any amendment thereto, contains a misrepresentation, a purchaser has, without regard to whether the purchaser relied on the misrepresentation, a statutory right of action for damages against (a) the issuer, (b) subject

to certain additional defences, against every director of the issuer at the date of the offering memorandum and (c) every person who signed the offering memorandum, but may elect to exercise the right of rescission against the issuer (in which case the purchaser

shall have no right of action for damages against the aforementioned persons).

Securities legislation in Newfoundland and Labrador provides a number of limitations and defences, including: (a) no person will be liable if it proves that the purchaser purchased the securities with knowledge of the misrepresentation; (b) in an action for

damages, the defendant is not liable for all or any portion of the damages that it proves does not represent the depreciation in value of the securities as a result of the misrepresentation relied upon; and (c) in no case shall the amount recoverable under the right

of action described herein exceed the price at which the securities were offered under the offering memorandum, or any amendment thereto.

No action shall be commenced to enforce the right of action discussed above more than: (a) in the case of an action for rescission, 180 days after the date of the transaction that gave rise to the cause of action; or (b) in the case of any action, other than an action

for rescission, the earlier of: (i) 180 days after the purchaser first had knowledge of the facts giving rise to the cause of action; or (ii) three years after the date of the transaction that gave rise to the cause of action.

Yukon

If the offering memorandum, together with any amendment thereto contains a misrepresentation, a purchaser has, without regard to whether the purchaser relied on the misrepresentation, a statutory right of action for damages against (a) the issuer, (b) subject

to certain additional defences, against every director of the issuer at the date of the offering memorandum and (c) every person who signed the offering memorandum but may elect to exercise the right of rescission against the issuer (in which case the purchaser

shall have no right of action for damages against the aforementioned persons). Securities legislation in the Yukon provides a number of limitations and defences, including: (a) no person will be liable if it proves that the purchaser purchased the securities with

knowledge of the misrepresentation; (b) in an action for damages, the defendant is not liable for all or any portion of the damages that it proves does not represent the depreciation in value of the securities as a result of the misrepresentation relied upon; and (c)

in no case shall the amount recoverable under the right of action described herein exceed the price at which the securities were offered under the offering memorandum, or any amendment thereto.
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No action shall be commenced to enforce the right of action discussed above more than: (a) in the case of an action for rescission, 180 days after the date of the transaction that gave rise to the cause of action; or (b) in the case of any action other than an action for

rescission, the earlier of: (i) 180 days after the purchaser first had knowledge of the facts giving rise to the cause of action; or (ii) three years after the date of the transaction that gave rise to the cause of action, whichever period expires first.

Nunavut

If the offering memorandum, together with any amendment thereto, contains a misrepresentation, a purchaser has, without regard to whether the purchaser relied on the misrepresentation, a statutory right of action for damages against (a) the issuer, (b) subject

to certain additional defences, against every director of the issuer at the date of the offering memorandum and (c) every person who signed the offering memorandum but may elect to exercise the right of rescission against the issuer (in which case the purchaser

shall have no right of action for damages against the aforementioned persons).

Securities legislation in Nunavut provides a number of limitations and defences, including: (a) no person will be liable if it proves that the purchaser purchased the securities with knowledge of the misrepresentation; (b) in an action for damages, the defendant is

not liable for all or any portion of the damages that it proves does not represent the depreciation in value of the securities as a result of the misrepresentation relied upon; and (c) in no case shall the amount recoverable under the right of action described herein

exceed the price at which the securities were offered under the offering memorandum, or any amendment thereto.

No action shall be commenced to enforce the right of action discussed above more than: (a) in the case of an action for rescission, 180 days after the date of the transaction that gave rise to the cause of action; or (b) in the case of any action other than an action for

rescission, the earlier of: (i) 180 days after the purchaser first had knowledge of the facts giving rise to the cause of action; or (ii) three years after the date of the transaction that gave rise to the cause of action, whichever period expires first.

Northwest Territories

If the offering memorandum, together with any amendment thereto, contains a misrepresentation, a purchaser has, without regard to whether the purchaser relied on the misrepresentation, a statutory right of action for damages against (a) the issuer, (b) subject

to certain additional defences, against every director of the issuer at the date of the offering memorandum and (c) every person who signed the offering memorandum but may elect to exercise the right of rescission against the issuer (in which case the purchaser

shall have no right of action for damages against the aforementioned persons).

Securities legislation in the Northwest Territories provides a number of limitations and defences, including: (a) no person will be liable if it proves that the purchaser purchased the securities with knowledge of the misrepresentation; (b) in an action for damages,

the defendant is not liable for all or any portion of the damages that it proves does not represent the depreciation in value of the securities as a result of the misrepresentation relied upon; and (c) in no case shall the amount recoverable under the right of action

described herein exceed the price at which the securities were offered under the offering memorandum, or any amendment thereto.

No action shall be commenced to enforce the right of action discussed above more than: (a) in the case of an action for rescission, 180 days after the date of the transaction that gave rise to the cause of action; or (b) in the case of any action other than an action for

rescission, the earlier of: (i) 180 days after the purchaser first had knowledge of the facts giving rise to the cause of action; or (ii) three years after the date of the transaction that gave rise to the cause of action, whichever period expires first.

Rights for Purchasers in Alberta, British Columbia and Québec

By purchasing the securities hereunder, purchasers in Alberta, British Columbia and Québec are not entitled to the statutory rights described above in consideration of their purchase of the securities and upon accepting a purchase confirmation in respect thereof,

are hereby granted a contractual right of action for damages or rescission that is substantially the same as the statutory right of action, if any, provided to residents of Ontario who purchase securities.
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